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Strong year-to-year gains in a number 
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¢ ee e Tee aoe of components brought the May Index of Business Ac- 

tivity in New Mexico 6.5 per cent above that of April 

250 and 3.3 per cent above the level of May 1960. Im- 

proved business conditions during May placed the 

average Index figure for the first five months of 1961 
slightly ahead of that of 1960. 

Bank debits, a major measure of business activity, 
increased strongly from April to May, and our pre- 
liminary figures show an additional increase in debits 
from May to June. Although the June gain was much 
smaller than that of May, it marks the first time in a 
year that this measure of business activity has moved 
upward for two consecutive months. The continued 

growth of bank debits will be an important measure of 
150 the future expansion of business activity. 

The metal mining industry in the State appears 
stronger than it has been in some time. The Index of 
Total Metallics Production during May was higher than 
it has stood in any month since mid-1957, with the 
100 4 1947-49 Average single exception of February 1960. The year-to-year 
increase in copper production was a major factor of 
metallic strength, although zinc production was at a 
higher level than it has been in two andone half years, 
and lead production showed a slight gain. The re- 
opening of a mine in Grant county was largely respon- 

sible for the expansion of zinc production. 

The slight increase in potash during May set the 

second-highest monthly production figure on record 
MEXICO BUSINESS INDEX (March of this year showed an all-time high). The 
continued strength of New Mexico's potash industry 
is quite encouraging in view of the adverse effects 
expected from foreign competition. 
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Growth of Credit Institutions 
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Business Activity 


Index of Business Activity (1947-49 = 100) 


in Mexico 


Sales data: Not available. See March 1959 issue of NEW MEXICO BUSINESS 


*Life Insurance Sales (1, 000s) 
*Bank Debits, 34 banks (1, 000s) 
Bank Loans and Discounts, 34 banks (1, 000s) 
Demand Deposits, 34 banks (1, 000s) 
Time Deposits, 34 banks (1, 000s) 
Business Failure Liabilities (1, 000s)» 


Wage Workers in Nonagricultural Establishments 
in Mining 
in Contract Construction 
*in Manufacturing 
in Transportation and Utilities 
in Trade 
in Finance, Insurance, and Real Estate 
in Services and Miscellaneous 
in Government 
Number of Insured Unemployed 
Rate of Unemployment (per cent of labor force) 


Construction Contracts Awarded (value in 1, 000s) 
Residential (value in 1, 000s) 
Number of Permits 
Floor Area (1,000 sq ft) 
Nonresidential (value in 1, 000s) 
Floor Area (1,000 sq ft) 
Heavy Engineering (value in 1, 000s) 


*Petroleum Production (1, 000s of bbls) 
Natural Gas Production (millions of cu ft) 
*Electric Power Production (1, 000s of kwhs) 
*Index of Total Metallics Production (1947-49 = 100) 
Mine Production - Copper-(1, 000s of lbs) 
Mine Production - Lead (1, 000s of lbs) 
Mine Production - Zinc (1, 000s of lbs) 
*Mine Production - Potash (1, 000s of tons) 


Index of All Farm Prices (1947-49 = 100) 
Index of Livestock Prices 
Index of Crop Prices 

Receipts from All Farm Marketings (1, 000s) 
Livestock and Products 
Crops 


Bank Debits, 34 banks (1, 000s) 

Bank Loans and Discounts, 34 banks (1, 000s) 
Demand Deposits, 34 banks (1, 000s) 

Time Deposits, 34 banks (1, 000s) 


Wage Workers in Nonagricultural Establishments 
Number of Insured Unemployed 
Rate of Unemployment (per cent of labor force) 


*Building Permits, total 18 cities (1, 000s) 
Residential 
Nonresidential 
Other 


Index of All Farm Prices (1947-49 = 100) 
Index of Livestock Prices 
Index of Crop Prices 


Per Cent Change INDEX 
May 1961 from May 1961 
May Year Earlier Apr. May (Average Month 
1961 May 1960 1961 1960 1947-49 = 100) 
289.3 280.0 + 6.5 + a3 289.3 
$ 26,863 $ 22,720 + 17.3 + m2 766.0 
503, 604 486,538 + 6.6 + 3.5 319. 7% 
53, 153 50,474 + 12 + 5.3 358. 7% 
336, 253 328,530 + 0.9 + 2.4 181. 8° 
151, 363 133,514 + 1.4 + 13.4 430. 2° 
921 62 + 39.1 +1, 385.5 3,217.5 
239, 100 238, 700 + 1.1 + 0.2 180.3 
20, 200 21,000 + 0.5 - 3.8 166. 1° 
18, 200 19,500 +: 08 - 6.7 144.3 
16, 000 16,600 * 26 - 3.6 186.6 
19,500 20,500 + 1.6 - 4.9 122.0 
50, 600 49,600 ~ 22 + 2.0 174.1 
9,500 9,500 0.0 0.0 304.8 
38,700 37, 800 + 25 + 2.4 178.2 
66,400 64, 200 + 0.6 + 3.4 225.8 
10,574 5,916 - 4.0 + 78.7 -- 
5.39 3.07 - 5.1 + 75.6 346.6 
$ 25,918 $ 24,783 + 53.3 — -- 
$ 8,874 $ 8,115 + 35.1 . 9.4 -- 
509 573 + 6.5 «gee -- 
681 780 * 10.4 -- 
$ 7,319 $ 6,044 + 80.0 + $1.1 -- 
260 351 + 32.7 - 25.9 -- 
$ 9,725 $ 10,624 + 55.1 - 8.5 -- 
9,455 8, 662 + 1.9 + 9.1 249.3 
63,748 65, 857 + 4.3 - $2 396.3 
291, 259 267, 276 * £3 + 9.0 330.1 
98.6 67.7 + 7.6 + 45.8 98.6 
13, 080 9,310 + 9.2 + 40.5 123.7 
440 416 + 12.2 + 5.8 42.4 
4,380 2,268 + 5.0 68.6 
1,405 1,306 + 2.1 + 7.6 350.9 
99.0 100.0 - 4.9 - 1.0 99.0 
104.0 105.7 - 6.4 - 1.6 104.0 
93.3 92.9 - 0.7 0.4 93.3 
$ 9,763 $ 9,709 + 26.5 - ms 99.9 
8, 052 7, 866 + 16.0 - 2.0 97.2 
1,711 1,843 + 86.3 - 38.7 104.9 
Per Cent Change INDEX 
June 1961 from June 1961 
June Year Earlier May June (Average Month 
1961 June 1960 1961 1960 1947-49 = 100) 
$513,407 $507,665 + 1.9 + 1.1 325. 84 
48, 199 45,858 - 9.3 + 5.1 325. 3° 
339, 509 326, 759 3.9 183.62 
152, 334 136,171 + 0.6 + 11.9 432. 8° 
242,900 241,600 + 1.6 + 0.5 183.1 
9,045 5,217 - 14.5 + 4 -- 
4.56 2.67 - 15.4 + 10.8 293.5 
$ 8,657 $ 9,844 + 16.4 - 12.1 301. 0° 
3,183 5,111 - 9.5 - 37.7 178.5% 
4,349 3,622 + 52.3 + 20.1 596. 0% 
1,125 1,111 + 5.4 * 23 310. 0* 
96.2 97.9 = 28 - i 96.2 
100. 3 103.4 - 3.6 - 3.0 100. 3 
92.9 92.1 - 0.4 + 0.9 92.9 


*Indexes for these items are used to compute the Index of Business Activity. 


2Although the number of reporting units changes, the indexes for these items are comparable with indexes for preceding months. 
he figures in this series are based on the average of three months' data. 


Sources: 
Retail Sales Data: N. M. Bureau of Revenue 
Potash Production: N. M. Bureau of Revenue 


Petroleum and Natural Gas Production: N. M. Oil Conservation 


Commission 


Life Insurance Sales (New Ordinary): Life Insurance Agency 


Wage Workers and Unemployment: N. M. Employment Security 


Commission and U.S. Department of Labor 


Electric Power Production: Federal Power Commission 
Metallics Production: U.S. Bureau of Mines 
Farm Prices and Marketings: U.S. Agricultural Marketing 
Service 
Bank Data (all series) and Building Permits: 
Bureau of Business Research, UNM 
Business Failure Liabilities: Dun & Bradstreet, Inc. 
Construction Contracts: F. W. Dodge Corporation 
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GROWTH OF CREDIT INSTITUTIONS 


Despite the softening of general business activi- 
ty in 1960, substantial segments of the financial 
community experienced remarkable gains in both 
resources and volume of business, as measured 
by year-end statements. Examination of the table 
below shows that all groups of lending institutions 
reporting to the State Bank Examiner chalked up 
significant gains from 1959. 

The six groups of institutions listed do not, of 
course, include all lenders, but they do represent 
the principal sources of short-term credit availa- 
ble to business, of instalment credit available to 
consumers, and important sources of credit for 
financing the purchase of real estate. Thus, their 
experience is probably representative of that of 
lenders generally in their respective fields. The 
federal savings and loan associations and the state 
building and loan associations deal largely in real 
estate credit. The small loan companies and 
credit unions specialize in consumer credit. The 
commercial banks handle both of these kinds of 
credit and in addition extend short-term credit to 
business, industry, agriculture, and other kinds 
of borrowers. 

All groups have shown substantial growth during 
the 1950-1960 decade, but the rate of growth of 
the specialist institutions has outstripped that of 
the generalists--the commercial banks. The 
differences in rate are partly statistical reflec- 


Ralph L. Edgel 


tions of the much smaller size of the specialist 
institutions in 1950. In part, however, they are 
also due to the fact that the kind of credit in which 
the specialist institutions deal has grown more 
rapidly. This fact is brought out by the differ- 
ences in the rate of growth of commercial and 
industrial loans, real estate loans, and consumer 
loans of all the listed institutions, as shownat the 
bottom of the table. 

The growth of consumer credit during the past 
decade has been significantly greater than either 
commercial or real estate credit, despite the 
rapid expansion of business and residential build- 
ing. This rapid growth has encouraged the phe- 
nomenal development of credit unions and, in 
turn, has been encouraged by the increasing 
availability of consumer credit through credit 
unions. Still, the credit unions provide only a 
small proportion of consumer credit; 4. 1 percent 
of the total consumer loans (other than real estate 
loans) outstanding at the end of 1960 were made 
by credit unions. Commercial banks have shared 
in the growing consumer credit business and at 
the end of 1960 accounted for nearly 64 per cent 
of the consumer loans held by four of the above 
groups which participate extensively in this kind 
of credit. Thus, the specialists in consumer 
credit actually provide only slightly more than 

(Continued on last page) 


GROWTH OF SELECTED CREDIT INSTITUTIONS IN NEW MEXICO 
1950-1960 and 1959-1960 
(dollar figures in thousands) 


RESOURCES LOANS 
NUMBER Percentage Gain Percentage Gain 
1950 1959 1960 1950 1959 1960 1950-1960 1959-1960 1950 1959 1960 1950-1960 1959-1960 
National Banks 26 27 29 $278,474 $520,742 $542,024 94.6 4.1 $83,745 $196,437 $225, 367 169.1 14.7 
State Banks 25 25 26 104, 442 228,957 234, 451 124.5 2.4 34, 552 88, 322 96, 076 178.1 8.8 
Federal Savings & 

Loan Associations 7 9 9 21,596 102, 648 115, 632 435.4 12.6 18, 402 86,214 96,216 422.9 11.6 
State Building & 

Loan Associations* 12 14 17 13,153 51, 665 62,174 372.7 20.3 11, 374 43,414 51,894 356.3 19.5 
Small Loan Companies 100 159 178 na 49,180 55, 494 -- 12.8 5,629 36, 561 41,055 629.3 12.3 
Credit Unions 31 53 57 103 5,071 6,541 6,250.5 29.0 81 4,095 5, 241 6,370.4 28.0 
Total Loans of Above Groups by Kind of Credit: 

Commercial and Industrial Loans 35, 418 100, 666 118, 725 235.2 17.9 
Real Estate Loans 59, 313 189, 905 211,931 257.3 11.6 


Consumer Loans 


*Includes both stock and mutual companies, some of which are designated "savings and loan companies." 


na - not available 


34,431 123, 856 128,137 


272.2 
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i Source: Annual Report of the State Bank Examiner of New Mexico, 1950, 1959, and 1960 - 
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(Continued from page 3) 

one-third of the consumer credit extended by the 
various institutions reporting to the State Bank 
Examiner. 

Despite the rapid growth of both small loan 
companies and credit unions, commercial banks 
have been the principal participants in the con- 
sumer credit business. Prior to 1945 consumer 
loans of New Mexico's commercial banks were 
not large encugh to justify being reported sepa- 
rately, At the end of that year the commercial 
banks reported a total of $3, 086, 000 inconsumer 
loans--7.7 per cent of their loans and discounts. 
The $81, 841, 000 reported at the end of 1960 con- 
stituted 24.8 per cent of their loans and dis- 
counts--second in importance only tocommercial 
and industrial loans which accounted for 36.0 per 
cent of their total loans and discounts. 

In light of the more rapid growth of consumer 
credit in the past decade than in commercial and 
realestate credit, it appears significant that con- 
sumer credit expansion between year-end 1959 
and year-end 1960 was markedly less than that of 
either of the other two kinds and that commercial 
credit, which has shown the smallest rate of ex- 
pansion during the 1950-1960 decade, showed the 
greatest growth from 1959 to 1960. While there 
were undoubtedly many forces contributing to this 
reversal of growth patterns, the accumulation of 
inventories and the curtailment of instalment buy- 
ing, widely credited as causes of the 1960 busi- 
ness recession, may have been partly responsible. 
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